
 
 
 

 
 
 
 
 
 
 

 
THIS IS THE REVISED GRAPH WITH THE TWO MISSING DATA POINTS. NOTICE THE EFFECT ON 
THE Y AXIS SCALE. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
By this account, in other words, the Fed has its foot on the brake – ogen vigorously – from 
about 1980 to 2000. The simple explana>on is that it responded empha>cally to the double-
digit infla>on of the 1970s, ager which it took some >me to… 
 
Ager 2000, however, a starkly different picture emerges. The Fed Accommoda>on Index  
moves into posi>ve territory and, with few excep>ons, remains there un>l about 2020. 
Moreover, it hits peaks of 25, 18, and 14 percent over this period, far higher than at any >me 
since at least 1959. What is most remarkable is that the index remains rela>vely high 
throughout despite historically low infla2on. 
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